
Don’t let interest rates 
get you down.
Explore your opportunities with the 
Nationwide® High Yield Bond Fund.

Nationwide Funds®



As you’re nearing retirement, there’s a good 
chance that you have your retirement money 
in some conservative investments. That’s to be 
expected, but you may have been surprised by 
just how low interest rates have dropped in  
recent years.

If investing in stocks to pursue better potential 
returns seems too risky, you may think you have 
no other options. The good news is that you do. 

By allocating a portion of your portfolio to 
the Nationwide High Yield Bond Fund, you may 
realize higher interest rates while taking on a 
more moderate amount of risk than you would 
with stocks. Plus, it may help you improve the 
overall diversification of your portfolio. Of course, 
it’s important to remember that diversification 
neither assures a profit nor guarantees against a 

loss in a declining market.
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1 What is a high-yield bond fund?

A bond is a debt security issued by an organization to raise capital for things like 
expansion or product development. When investing in a bond, you’re lending money 
to the issuing organization. This entitles you to receive periodic interest payments 
and the return of the principal amount when the bond matures.

evaluating bond issueRs

To assist investors and their advisors, credit rating agencies evaluate the 
organizations that issue bonds. They look closely at the organizations, the specific 
bonds the organizations are issuing and their ability to make interest and principal 
payments. Then they assign a rating to each organization.

RewaRding those who taKe on MoRe RisK

High-yield bonds are those with lower ratings that are considered “below investment 
grade.” To attract investors and compensate them for taking on more risk, these 
organizations must pay higher interest rates on their bonds. A high-yield bond fund is 
a mutual fund made up of these high-yield bonds.
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                                             Rating agencies  

Credit risk Moody’s
Standard 
& Poor’s Fitch

investment grade

highest quality Aaa AAA AAA

high quality (very strong) Aa AA AA

upper medium grade (strong) A A A

Medium grade Baa BBB BBB

Below investment grade

lower medium grade (somewhat speculative) Ba BB BB

low grade (speculative) B B B

Poor quality (may default) Caa CCC CCC

Most speculative Ca CC CC

no interest being paid or bankruptcy petition filed C C C

in default C D D
1.   How Do Credit Ratings Affect Yield? investinginbonds.com. securities industry and financial Markets association (sifMa), 27 aug. 2012  

<http://www.investinginbonds.com/learnmore.asp?catid=5&subcatid=19&id=190>.

bond CRedit quality Ratings1     
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2 Consider the potential benefits and risks

There’s no question that investing in high-yield bond funds could offer you some 
important benefits, but it also has some inherent risks. As is the case with any 
type of investment, it’s wise to consider both before you allocate some of your 
retirement savings to this asset class. And we want to help you do that. 

benefits

increased income 

high-yield bonds normally offer higher interest rates than either government 
bonds or investment-grade corporate bonds — 3% to 4% higher rates  
aren’t uncommon2.

Capital appreciation potential

the price of the bond can go up and add to the investment’s total return as 
the result of positive events in the economy, the industry or specifically at the 
issuing company.

better portfolio diversification

the performance of high-yield bonds tends to have a low correlation to the 
performance of other fixed-income investments, so this asset class may help 
broaden your portfolio’s diversification. 

increased return potential 

while they are different investments, high-yield bonds and stocks tend to 
react in the same way to movement in the overall market. and because 
interest income is often a bigger part of the total return for high-yield bonds, 
they tend to be less volatile.

Payment priority

in the event of company liquidation, bondholders take precedence  
over stockholders. 

2.   source: barclays us Corporate hy oas, barclays us aggregate: baa oas, september 30, 2012.
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RisKs

Credit risk

a loss could occur because of an actual or perceived decline in the financial 
strength of the bond issuer and an associated downgrade in its credit rating.

interest rate risk

since prices of all market-traded bonds move counter to the direction of 
interest rates, rising rates cause bond prices to decline, especially for those  
with longer maturities.

liquidity risk

this refers to the ability to sell a bond quickly and at a fair price. high-yield 
bonds can be less liquid than investment-grade bonds, depending on the 
issuer and the market conditions at a given time.

Company and industry event risk

any event that would affect a company’s ability to repay its debt obligations 
(e.g., rising costs of raw materials) would affect the value of its bonds, and 
events that affect a whole industry can have a blanket effect on the bonds  
of its members.

economic risk 

a downturn in the economy could have a negative impact on the price of 
high-yield bonds if investors trade in their low-quality bonds for  the highest-
quality debt, such as u.s. treasuries and investment-grade corporate bonds. 
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3 Take a look at an example

Having enjoyed 35 years of marriage together, Ron and Jane had reached the time in 
their lives when they had planned to retire, but they weren’t really feeling confident 
that the assets they had saved could sustain their lifestyle.

•	 they had accumulated $1.2 million for retirement

•	 but they were invested conservatively in investment-grade 
government and corporate bonds

•	 it was clear that they needed more potential return if they 
wanted to enjoy retirement like they had planned, but they were 
nervous about investing in the stock market

heRe’s how high-yield bonds helPed

After talking with their advisor about their concerns, Ron and Jane decided to look 
at high-yield bond investing. Their advisor showed them the returns for high-yield 
bonds over the last 10 years and compared them to the returns of government bonds, 
corporate bonds and stocks. Ron and Jane saw that:

•	 high-yield bonds had better returns than the other bond options 
for the one-, three-, five- and 10-year periods

•	 they even outperformed stocks over the five- and 10-year periods

•	 high-yield bonds also had less volatility than stocks 

Based on their needs, time horizon and comfort level with market risk, Ron and Jane 
decided to invest a portion of their portfolio into a high-yield bond fund. They’re 
satisfied with the diversification and income potential that high-yield bond funds added 
to their portfolio.
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Please note that this example is hypothetical and not intended to represent any specific client or client 
situation. The assumptions are for illustrative purposes, and actual results will vary. Past performance does 
not guarantee future results. Please note that you cannot directly invest in an index. Index results don’t 
include the fees and expenses that an actual portfolio would incur. These fees and expenses, if included, 
would reduce performance.

Standard deviation is a common measure of portfolio volatility. As a basic rule, a higher 
standard deviation indicates higher volatility and a smaller standard deviation indicates 
portfolio returns over the specified period were closer to the long-term average return. 
Data Source: Morningstar Direct, September 30, 2012

Corporate bonds = Barclays U.S. Aggregate Bond Index

Government bonds = Barclays U.S. Government/Credit Bond Index

High-yield bonds = Bank of America Merrill Lynch U.S. High Yield Cash Pay Constrained Index

Stocks = S&P 500® Index

 Volatility = Standard Deviation

see how high-yield bonds CoMPaRed
september 30, 2002 – september 30, 2012
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4 Discover the Nationwide High Yield Bond Fund

This fund is designed specifically to offer you the additional income potential of 
high-yield bond investing, with seasoned investment professionals doing all the 
monitoring of industries, companies and rating agencies for you. 

heRe aRe a few of the fund’s highlights:

Seeks high current income, as well as capital growth when it’s consistent 
with high current income, by emphasizing companies with stable to 
improving credit fundamentals

Adheres to institutional-investment processes and broad portfolio 
diversification to help manage risk

Employs an institutional strategy with a 10+ year track record

Subadvised by UBS Global Asset Management (Americas), Inc. and its 
team of more than 140 fixed-income professionals

now that you’ve learned about the nationwide high yield bond 
fund and how it may help you reach your goals, contact your 
investment professional with any questions or to get started with 
your investment.

take the next step  



Enjoy reading more about the 

Nationwide High Yield Bond Fund in 

the enclosed material. This will help you 

make an educated, informed decision. 

Nationwide High Yield Bond Fund
Share classes Ticker symbols
Class A GGHAX

Class C GHHCX 

Institutional Service Class GGYSX

Institutional Class GGYIX

Learn even more



Not a deposit • Not FDIC or NCUSIF insured • Not guaranteed by the institution • Not insured by any federal government agency • May lose value

Important Disclosures
Investors should carefully consider a fund’s investment objectives, risks, fees, charges and expenses 
before investing any money. To obtain this and other information on Nationwide Funds, please call 1-800-
848-0920 to request a summary prospectus and/or a prospectus, or download a summary prospectus 
and/or a prospectus at nationwide.com/mutualfunds. Please read it carefully before investing any money.

Principal Risks
There is no assurance that the investment objective of any fund will be achieved.

Investing in mutual funds involves risk, including the possible loss of principal. Investors’ shares, when redeemed, may be worth more 
or less than their original cost.

The Fund is subject to interest rate risk. The Fund is subject to credit and liquidity risks associated with the underlying bonds owned 
by the Fund. The Fund is subject to risks associated with investing in high-yield bonds and foreign securities. Funds that invest 
internationally involve risks not associated with investing solely in the United States, such as currency fluctuation, political risk, 
differences in accounting and limited availability of information, all of which are magnified in emerging markets. The Fund also is 
subject to prepayment and call risk, extension risk, and mortgage- and asset-backed securities risks to varying degrees. These risks, 
as well as others, may be present during the time you hold shares of the Fund and may negatively affect the value of your investment. 
Please refer to the summary prospectus for a more detailed explanation of the Fund’s principal risks.

Market Indexes
Market index performance is provided by a third-party source Nationwide Funds Group deems to be reliable. Indexes are unmanaged 
and have been provided for comparison purposes only. No fees or expenses have been reflected. Individuals cannot invest directly in 
an index.

Barclays U.S. Aggregate Bond Index: An unmanaged, market value-weighted index of investment-grade, fixed-rate debt issues 
(including government, corporate, asset-backed, and mortgage-backed securities with maturities of one year or more) that is generally 
representative of the bond market as a whole.

Barclays U.S. Government/Credit Bond Index: An unmanaged index of U.S. government and investment-grade corporate bonds with 
at least one year to maturity; gives a broad look at how the prices of these securities have performed.

BofA Merrill Lynch (BofAML) U.S. High Yield Cash Pay Constrained Index: An unmanaged, market-weighted index that measures 
the performance of publicly issued, nonconvertible, fixed-rate, coupon-bearing, U.S. dollar-denominated, below-investment-grade 
corporate debt with a maturity of at least one year. Each issue represented must have an outstanding par of at least $50 million, must 
be less than BBB/Baa3-rated but not in default, and is restricted to a maximum of 2% of the total index.

S&P 500® Index: An unmanaged, market capitalization-weighted index of 500 stocks of leading large-cap U.S. companies in leading 
industries; gives a broad look at the U.S. equities market and those companies’ stock price performance

About Nationwide Funds Group (NFG)
Based in King of Prussia, Pa., a suburb of Philadelphia, Nationwide’s Investment Management Group (IMG) is the investment arm of 
Nationwide Financial Services, Inc. (NFS). IMG comprises Nationwide Funds Group (NFG) and Nationwide Investment Advisors, LLC 
(NIA). NFG comprises Nationwide Fund Advisors, Nationwide Fund Distributors LLC and Nationwide Fund Management LLC. Together 
they provide advisory, distribution and administration services, respectively, to Nationwide Funds. NFS is a wholly owned subsidiary of 
Nationwide Corporation. All of the common stock of Nationwide Corporation is held by Nationwide Mutual Insurance Company (95.2%) 
and Nationwide Mutual Fire Insurance Company (4.8%), each of which is a mutual company owned by its policyholders.

Nationwide Funds distributed by Nationwide Fund Distributors LLC (NFD), Member FINRA, 1000 Continental Drive, Suite 400, King of 
Prussia, Pa. 19406. NFD is not an affiliate of UBS Global Asset Management (Americas) Inc.

      Nationwide Funds®

Nationwide, Nationwide Financial, the Nationwide framemark, Nationwide Funds and Nationwide Funds Group are service marks of 
Nationwide Mutual Insurance Company.

© 2012 Nationwide Funds Group. All rights reserved.
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